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A Research on Early-warning Index System Construction

and Trend Forecasting of Housing Prices in China
NI Peng-fei', YANG Hui', ZHANG An-quan’
(1. National Academy of Economic Strategy, Chinese Academy of Sciences, Beijing 100045, China.
2. Southeastern University of Finance and Economics, Chengdu 611130, China)

Abstract: Forecasting the housing price trend plays an important role in making
scientific real estate and macroeconomic policies, while constructing scientific and
reasonable early-warning index system is the foundation of forecasting the trend of housing
prices and early warning, The authors divided the indexes affecting housing bn'ces into three
types, which are leading indicators, coincident indicators and lagging indicators, using the
time-difference correlation method, constructed early-warning index system of housing prices
with six leading indicators, then gave weight to each indicator with the entropy weight
method, lastly made the six leading indexes into the early-warning synthetic index of housing
prices forecasting the trend of housing prices. The empirical result shows that, the early-
warning synthetic index of housing prices based on this way is capable of forecasting housing
price trend in China, which has important reference value for government decision-making.

Key Words: housing prices; time-difference correlation analysis; early-warning synthetic index -
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